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After the SPLOST referendum has passed, may a county or
the OMB. municipality use other available revenue to begin construc-
tion on the SPLOST-approved projects and reimburse itself
once the SPLOST revenues start to come in?

(Cont’d on page 2)
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Yes. Counties and municipalities have several financing options
available to get projects underway promptly. These include

e Borrowing from the General Fund;

o General obligation bond issuance or bank loan (must have been
specifically authorized by the voters through the SPLOST
referendum);

Revenue bonds and Intergovernmental agreements — does not
have to be approved in the SPLOST referendum
Lease-purchase agreements and Certificates of Participation
(COPS) — does not have to be approved in the SPLOST
referendum

Can SPLOST funds be borrowed to pay for other county services or
projects and paid back later from the General Fund?

No. SPLOST funds can only be used for capital outlay projects
approved by the voters in a SPLOST referendum. Furthermore, the
Attorney General has held that SPLOST proceeds cannot be borrowed
from the SPLOST account to pay for other county obligations, even if
the funds are paid back.

If SPLOST revenue is being used to fund an approved water project, how
do | account for the movement of SPLOST money to the Water Fund?

All SPLOST expenditures must be accounted for in the SPLOST Fund.
For a water project, the expenditures would be paid for and expended
in the SPLOST Fund and shown as a public works expenditure. In the
Water Fund, construction in progress (asset) would be increased (debit)
and contributions from other funds would be increased (credit).

In case of a “shortfall” of SPLOST funds to pay for approved projects,
what happens?

The approved projects could be scaled back, but not abandoned. A
local government must make up any shortfall from their General Fund
or other funding sources.

Can a county or municipality change its mind and not fund one or more
of the SPLOST projects despite voter approval in a referendum?

No. A county or municipality must complete all projects listed in the
referendum unless circumstances arise which dictate that projects
which initially seemed feasible are no longer so. In this regard, the
county or city has discretion to make adjustments in the plans for these
projects, but may not abandon the projects all together.

If SPLOST funds remain after all projects have been completed, can the General Fund

use the excess proceeds to cover operations?

No. If an intergovernmental agreement exists between the
county and participating cities, the agreement can define how
excess proceeds are to be allocated among the parties to the &
agreement and how they can be utilized. If no
intergovernmental agreement exists, or the agreement does
not address excess funds, all excess proceeds, including any
excess proceeds from municipal projects, must be paid to the
county. The law requires that these proceeds be used solely to
reduce or pay off existing debt of the county. If there is no
county debt, any excess proceeds must be paid to the General §
Fund of the county to reduce property taxes. A county may |
expend those proceeds for some other public purpose that g
would otherwise have to be paid for with property taxes, [
thereby having the effect of reducing property taxes as the law
requires.

As questions arise throughout the year regarding the use of SPLOST funds,
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we encourage county

and city governments to contact their attorneys as most questions relate to interpretation of the

SPLOST law.

CONGRATULATIONS

Americans are embracing environmental
responsibility. To help, you can sign up to

receive Mauldin &
Jenkins's new newsletter,
Government Accounting
News.

You may sign up by
emailing Kelsie Deiter at
Kdeiter@mijcpa.com or by
calling 770-541-8849

The City of Dunwoody, Georgia is a first-
time recipient of the Government Finance
Officers Association’s (GFOA) Distinguished
Budget Presentation Award.
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